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Hi-Media Chief Sees European Web-Ad Consolidation, Is Talking  

By Tim Mullaney 

June 6 (Bloomberg) -- Hi-Media SA, Europe's third-biggest online advertising broker, expects a 
wave of takeovers to alter the industry over the next two years, Chief Executive Officer Cyril 
Zimmerman said.  

The Paris-based company won't hold back from being caught up in it. Hi-Media, whose stock has 
fallen 15 percent this year, will ``consider any option that brings value to shareholders,'' 
Zimmerman said in an interview in New York yesterday. ``We are talking, we are listening, that 
is our role.''  

Web-based advertising firms in the U.S. are likely to follow the example set by travel agencies 
Priceline.com Inc. and Orbitz Worldwide Inc. by pushing into Europe to chase revenue growth, 
Zimmerman said. Online media companies in the U.S. seek the same advantage and Hi-Media is 
one of several European companies that may be pursued, he said.  

Hi-Media has dropped by half in Paris trading since its 11 euro-a-share initial public offering in 
2000. The stock fell 2 cents, or 0.4 percent, to 5.13 euros at 9:08 a.m., giving Hi- Media a market 
value of 203 million euros ($317 million).  

The company has frequent, informal conversations with investment bankers, Zimmerman said. 
He wouldn't say whether any company had made an offer for Hi-Media.  

Priceline, based in Norwalk, Connecticut, bought Active Hotels Ltd. in 2004 for $137 million. 
Ebookers Plc of the U.K. is now part of Chicago-based Orbitz after its 2005 purchase for $14 
million.  

Potential Targets  

Potential Web-advertising targets in Europe include TradeDoubler AB of Stockholm and 
London-based AdLink Internet Media AG, Zimmerman said. The list of prospective buyers 
could include Time Warner Inc.'s AOL division or Yahoo! Inc., which have expanded into 
Europe to build market share, he said.  

``I think it will follow the same template'' as the travel mergers, said Zimmerman, 36.  

Time Warner, based in New York, offered $900 million for TradeDoubler in a deal the smaller 
company's shareholders rebuffed last year as too low. Officials of TradeDoubler, which is now 
worth about $560 million, couldn't be reached late yesterday. Executives at Adlink, which is 79 
percent owned by United Internet AG of Germany, also couldn't be reached.  



Hi-Media's stock has fallen this year as sales growth in its business brokering ads for other Web 
sites has slowed. The company is trying to make up for that by buying or building up its own 
Web sites in areas such as social networking, sports and entertainment, Zimmerman said.  

Micropayments  

The company gets half of its revenue from a micropayments division that lets online stores 
profitably process sales of as little as a few cents each, Zimmerman said. Most customers charge 
the payments for services like Web-based video games to their mobile-phone bills. U.S.-based 
Web advertising competitors don't have such services, he said, which may make Hi-Media more 
attractive to buyers.  

First-quarter sales fell short of estimates in Hi-Media's main business of selling ads for other 
companies' Web sites, Arkeon Finance analyst Arnaud Riverain wrote in a note to clients May 7.  

The company is on target to reach its goal of 140 million euros in sales this year, Zimmerman 
said. That amounts to a 34 percent increase from 2007's 104.3 million euros.  

To contact the reporter on this story: Tim Mullaney in New York at 
Tmullaney1@bloomberg.net.  
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